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UPDATES

FIRM-WIDE INITIATIVES

PROMOTING SUSTAINABLE FINANCIAL MARKETS — RAISING STANDARDS
Letter in Support of the Expert Panel on Sustainable Finance’s Recommendations
In December we co-signed a letter to the Prime Minister and the Ministers of Finance, Environment & Climate Change, Natural Resources  
and Infrastructure & Communities to show support for the Expert Panel on Sustainable Finance’s recommendations. The Co-operators and  
Addenda Capital led the initiative among Canadian members of the United Nations Environment Programme Finance Initiative. The letter  
was signed by the CEOs of many large Canadian financial institutions.

CSA Technical Committee
Addenda Capital joined the Canadian Standards Association (CSA) technical committee for Defining Green and Transition Finance for Canada.  
The committee is working on developing a “Canadian-specific National Standard of Canada for ‘Green and Transition Finance’ which will define  
Green and In Transition sectors in Canada, enabling these sectors to be recognized in global green and transition financial instruments.”

Investor Statement to Support the UN Women’s Empowerment Principles and Achieve Gender Equality
In October, Addenda Capital signed on to the Investor Statement to support the UN Women’s Empowerment Principles and achieve Gender Equality.  
The statement asks companies to strengthen commitments and act to support gender equality. It is important to consider gender equality in our investment 
decisions, because, as the investor letter states: “We believe that a company that promotes and takes decisive action towards gender equality is a company 
that will create value not only for investors but for all its stakeholders.” Signing on benefits our clients, as it could help prompt companies we invest in to 
take action towards gender equality, which contributes to increased benefits to society and the economy and better financial performance.

Sustainable Investing at Addenda Capital

We define “sustainable investing” as an investing approach that integrates consideration of environmental, social and governance (“ESG”)  
matters into investment and stewardship activities with the objective of enhancing long-term investment performance for our clients  
and promoting sustainable development for society. Below you will find examples of sustainable investing undertaken by Addenda Capital 
during the past quarter.

Brian Minns also gave a speech on sustainable investing at the Investment Industry Association of Canada’s inaugural  
Green Bond Conference and the 39th Annual Canadian Association of Mutual Insurance Companies Convention.

In October, he received a Canada’s 2020 Clean50 Individual award from Delta Management Group, a leading sustainability  
and clean tech search firm. The award recognizes Addenda Capital’s achievements in sustainable investing. From helping  
clients deploy over $1 billion into impact investments with compelling returns and measurable effects on society  
and the environment to encouraging enhanced climate-related financial disclosure, Addenda is a tireless champion  
of sustainable and impact investing within the investment community.

Left: Roger Beauchemin, President and Chief Executive Officer of Addenda Capital, spoke with Maxime Lakat, a student at McGill University and Co-President  
of the Desautels Sustainability Network at the Colloque québécois de l’investissement responsable 2019 organized by PRI Québec. They discussed the importance  
of developing a true vision for the future of the financial industry that takes into account carbon emission reduction and ESG. Right: Brian Minns, Vice-President,  
Sustainable Investing at Addenda Capital, discussed the need for increased mandatory ESG disclosure in Canada as well as the challenges and opportunities posed  
by ESG data and research at the 2019 Toronto Refinitiv Summit. The panel drew distinctions between “socially responsible investing,” “sustainable investing”  
and “ESG investing.”

https://www.unepfi.org/wordpress/wp-content/uploads/2019/12/UNEP-FI-Members-Support-Letter-Canada-EP-20191203.pdf
https://www.scc.ca/en/standards/notices-of-intent/csa/sustainable-finance-defining-green-taxonomy-for-canada
https://www.mirova.com/sites/default/files/2019-10/Investor%20Statement%20to%20support%20Gender%20Equality%20in%20the%20workplace_08102019.pdf
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PRODUCT-SPECIFIC INITIATIVES

Corporate Bonds        International Equities        Canadian Equities        U.S. Equities        Commercial Mortgages        Held in Portfolios  

Continued on next page
1 TCFD: Task Force on Climate-Related Financial Disclosures

OutcomeIssuesCountry StrategiesCompany

• Learned more about the Company’s 
strategy and efforts to reduce  
emission intensity.

• Learned more about the Company’s  
emissions reduction targets.

• Learned more about the Company’s  
diversity and inclusion practices,  
policies and procedures.

• Commended the Company for  
publishing its first climate-related risks 
and opportunities report but still waiting  
on a GHG emissions reduction target.

Energy company

Energy company

Logistics company

Energy company

Canada

Canada

Various

Canada

    

    

    

    

• Climate-related risk  
 assessment and management 

• Emissions reduction 
• Public policy positions 
• Disclosure practises

• Diversity and inclusion

• Climate-related  
 risk governance 
• GHG emissions  
 reduction efforts 
• TCFD1 disclosure

STEWARDSHIP — TAKING CARE OF YOUR INVESTMENTS

Dalhousie University Projects        
In the fall, members of Addenda’s Sustainable Investing, Commercial Mortgages, Corporate Bonds and Canadian Equities teams explored sustainable 
investing topics in collaboration with two teams of graduate students from Dalhousie University’s Faculty of Management. The first group studied 
ways of making better use of geospatial data to identify and manage environmental or social risks associated with commercial mortgage investing. 
The second group developed scenarios for the evolution of Canadian residential heating and the implications of such changes for midstream gas 
companies and utilities. The teams’ findings will inform future improvements to Addenda’s ESG integration efforts.

OutcomeIssuesCountry StrategiesCompany

• Reviewed new company disclosureEnergy company Canada     

• Greenhouse gas  
 (GHG) emissions 
• Climate-related  
 risk management 
• Governance

• Improved understanding of executive  
and board level oversight of  
environmental risks

• Learned more about opportunities  
for the Company to improve  
its disclosure.

• Learned more about the Company’s  
improvements in energy efficiency and 
waste reduction and its environmental 
audits of supply chain partners.

• Learned more about ESG integration  
by the Company’s investment  
management subsidiary.

• Learned more about executive oversight  
of risk exposure assessment.

Energy company

Rail industry company

Electric motor manufacturer

Insurance company

Canada

United States

Japan

Canada

    

  

  

    

• GHG emissions 
• Environmental impact  
 and management 
• Health and safety

• Fuel economy and emissions 
• Remanufacturing design  
 and services 
• Governance

• Product lifecycle and supply  
 chain management 
• Governance

• ESG integration in  
 investment management 
• Climate-related risk exposure

ESG INTEGRATION — BETTER INVESTMENT DECISIONS



PRODUCT-SPECIFIC INITIATIVES  (CONTINUED)

Corporate Bonds        International Equities        Canadian Equities        U.S. Equities        Commercial Mortgages        Held in Portfolios  

Offices: Montréal, Toronto, Guelph and Regina
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OutcomeIssuesCountry StrategiesCompany

• Commended the Company for  
implementing TCFD recommendations 
through their Carbon Disclosure Project 
report. Encouraged the Company to  
set even more ambitious emission 
reduction targets and use the Future-Fit 
Business Benchmark.

• Learned more about the Company’s  
human resources management oversight 
and disclosure and of its approach  
to management and governance.

• Discussed the Company’s efforts  
to update its GHG emission reduction  
targets and climate change strategy  
following a merger.

• Provided feedback on the Company’s 
first ESG report and learned more about 
employee turnover and supplier audits.

Railway company

Owner and operator  
of seniors’ residences

Chemical company

Retail company

Canada

Canada

Various

Canada

    

  

    

    

• Governance 
• Risk management 
• Disclosure 
• Public policy on  
 climate change

• Oversight and disclosure  
 of human resources  
 management 
• Operational management  
 and governance 
• Due diligence process  
 for acquisitions

• Climate change governance  
 and risk management

• Disclosure

STEWARDSHIP — TAKING CARE OF YOUR INVESTMENTS  (CONTINUED)

• Educated the Company about SASB  
standards and Future-Fit Business  
Benchmark disclosures and learned  
more about its TCFD disclosure.

Bank Canada     • Disclosure

2019 Company Engagements by Topic
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